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Pepper sneezes, Rubber turns expensive  
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Glance over the Performance 
 
(1) Performance  
 

NMCE TURNOVER IN RS. CRORES (JULY TO OCT 
2006)
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NMCE’s total turnover during October stood at Rs.25,019.60 crore, down from 
Rs.40,258.01 crore registered in September 2006.  
 

 
Turnover Details of Prominent Commodities 

Commodity Sept ’06   
(Rs. crores) 

Oct. ‘06 
(Rs. crores) 

Cardamom 381.63 173.16 

Castor Seed 10 MT 367.46 213.2 

Chana 15,082.30 6,435.26 

Guar Seed 10 MT 10,654.71 8,757.19 

Kilo Gold 2,679.04 1,533.85 

Pepper 5,711.62 2,860.29 

Raw Jute 512.22 355.66 

Rubber 356.01 767.53 

Soyoil 3,108.69 1,651.40 
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Turnover Details of Prominent Commodities (in Rs. Crs.)
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Guar Seed stood at top with highest share of 35% in total turnover for the month 
of October 2006. Chana contributed 26% while Pepper, Soyoil, Kilo Gold and 
Rubber contributed 11%, 7%, 6%, and 3% respectively. Raw Jute, Castor Seed 
10 MT and Cardamom together contributed 3%.  
 
In the month of October physical delivery took place in Cardamom, Pepper, 
Castor Seed 10MT and Rubber. It stood at 104 quintals for Cardamom, 864 MT 
in Pepper, 30 MT for Castor Seed and 447 MT for Rubber. 
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(2) Price trend & influential factors 
 
SPICES 
 
Pepper 
 

Pepper Nov -Dec 06 Series Price Trend in Oct 2006
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Pepper November and December series close prices lost approximately 25% 
during the month of October 2006. November series was down from Rs.13,800 
to Rs.10,221 and December series was down from Rs.14,127 to Rs.10,659. Spot 
prices too slipped by Rs.2,475 but closed at Rs.11,025 above both, the 
November and the December series. In 2006, total production of black pepper 
declined by 17 per cent from 2,65,000 tonnes during 2005, to 2,20,000 tonnes. A 
continuous fall in the price of pepper futures in the month of October created a 
favorable scenario for the arbitragers who could buy at low prices and sell below 
international prices in the overseas market. On the other hand, as the harvesting 
of the crop is around the corner, farmers might be hit adversely.  
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Cardamom 
 

CARDAMOM NOV-DEC SERIES PRICE TREND IN OCT 2006
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Cardamom futures and spot prices moved downwards during the month. 
November series declined from Rs.468.70 to Rs.373.35 and December Series 
moved down from Rs.479.95 to Rs.397.85. Spot prices mostly moved in the 
range of Rs.340.00 and Rs.360.00. It decreased from Rs.385.00 to Rs.356.00. 
The futures dipped in the first week of the month due to lack of buyers, there was 
no aggressive buying activity. Exporters bought in small quantities. Thereafter 
there was an improvement in the prices due to increase in demand for rejection 
varieties. 8mm bold colored varieties fetched a maximum price of Rs 518 a kg.  
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PULSES & GUAR SEED 
 
Chana 
 

CHANA NOV-DEC SERIES PRICE TREND IN OCT 2006
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Chana futures prices were volatile during the month of October. November series 
slipped from Rs.3,263.00 to Rs.3,058.00, December series was down from 
Rs.3,242.00 to Rs.3,030.00. Spot prices were down too from Rs.3,223 to 
Rs.3,125 during the month. Chana traded in a backwardation during the last one 
week. The turnover of Chana futures traded on NMCE was down to the second 
place this month at Rs.6,435.26 crores. 
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Guar Seed 10 MT 
 

GUAR SEED 10MT NOV-DEC PRICE TREND IN OCT 2006
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Guar Seed prices witnessed an overall upwards movement during October. The 
November series was up from Rs.1,760 to Rs.1,920 and December prices were 
up from Rs.1,792 to close at Rs.1,968 after making a peak at Rs.2,087. Spot 
prices moved in almost perfect tandem with the futures prices moving from 
Rs.1,672 to Rs.1,837 during the month. There were expectations of high demand 
for export. Moreover, there was news of crop damage due to excessive heat, 
thus further pushing up the prices. Guar Seed contracts recorded the highest 
turnover at NMCE at Rs.8,757.15 crores though down from previous month’s 
Rs.10,654.71 crores 
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PRECIOUS METALS 
 
Kilo Gold 
 

KILOGOLD NOV-DEC PRICE TREND IN OCT 2006
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Kilo Gold November and December series showed volatility during the month. 
November series started month at Rs.9,050 above which it never rose. It closed 
at Rs.8,850, throughout remaining below Rs.9,000. The December series started 
at Rs.9,164, slipped down to Rs.8,706 in the first week and thereafter made 
higher peaks, finally to end at Rs.8,856. Spot prices were down from Rs.9,070 to 
Rs.8,890. The month saw the listing of the first gold-backed ETF in Asia, street 
TRACKS Gold shares, on the Singapore Exchange (SGX). Among the two main 
drivers, currency and energy markets, the latter remained prominent. Gold partly 
shook off losses of first week on account of dollar strength after the September 
US employment figures painted a positive picture. Towards the end of the month 
physical demand was not strong enough to propel gold higher.  
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OIL & OILSEEDS 
 
Soyabean Oil 
 

SOYA OIL NOV-DEC SERIES PRICE TREND IN OCT 2006
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Soyabean Oil prices went up in futures but spot traded in a narrow range of 
Rs.419 and Rs.425. The prices moved from backwardation in the beginning of 
the month to contango towards the end, with December series above November 
series. November series moved up from Rs.417.00 to Rs.430.00 and December 
series moved up from Rs.419.50 to Rs.442.00, during the month.  

Higher yield and increase in the area of land under cultivation are likely to result 
in Soyabean production rising by at least 10 lakh tonnes to 71.49 lakh tonnes this 
year, according to the Soyabean Processors Association of India (SOPA). A rise 
of nearly three lakh hectares in the coverage in Madhya Pradesh, the production 
in the State is estimated at 39.49 lakh tonnes (33.35 lakh tonnes last year). Rains 
in August and up to the third week of September in Madhya Pradesh could help 
in increasing yields, according to a survey. In Maharashtra, the output is seen at 
23.98 lakh tonnes (19.93 lakh tonnes) despite a slippage in coverage to 23.07 
lakh hectares from 23.89 lakh hectares last year. While production in Rajasthan 
is seen almost unchanged at 4.9 lakh tonnes, it was estimated to be one lakh 
tonnes in Andhra Pradesh lower by 30,000 tonnes.  
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Castor Seed 10 MT 
 

CASTOR SEED 10MT NOV-DEC SERIES PRICE TREND 
IN OCT 2006
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Castor seed futures and spot prices rose steadily throughout the month. 
November series rose from Rs.1,715 to Rs.1,875 and December series rose 
from Rs.1,796 to Rs.1,896 during the month. Spot prices rose from Rs.1,675 to 
Rs.1,860 in near perfect synchronization with the November future contract. 
Castor seed output in Gujarat is expected to come down, as this year some 
farmers have shifted to cultivation of other crops expecting higher returns.  
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PLANTATION COMMODITIES & FIBERS 
 
Rubber 
 

RUBBER NOV-DEC SERIES PRICE TREND IN OCT 2006

7500

8000

8500

9000

9500

3-
Oct

-0
6

5-
Oct

-0
6

7-
Oct

-0
6

9-
Oct

-0
6

11
-O

ct-0
6

13
-O

ct-0
6

15
-O

ct
-0

6

17
-O

ct
-0

6

19
-O

ct
-0

6

21
-O

ct-0
6

23
-O

ct-0
6

25
-O

ct-0
6

27
-O

ct-0
6

29
-O

ct
-0

6

31
-O

ct
-0

6

NOV CLOSE DEC CLOSE SPOT
 

 
 
 
Rubber was in a backwardation almost throughout the month of October. 
November series rose from Rs.7,525 to Rs.8,974 and December too was up from 
Rs.7,610 to Rs.8,407. Spot prices steadily rose from Rs.7,867 to Rs.9,158. At the 
time when rubber prices ruled high, rubber growers frantically searched for new 
techniques to enhance their production. They tried to extract more latex from the 
trees unaware of its grave consequences. Some of them added larger quantities 
of fertilizers than what was actually required, expecting higher yield. Growers 
were also tempted by manufacturers and dealers of agricultural inputs such as 
bio-fertilizers, bio-pesticides, growth promoters, etc to apply such materials in 
rubber plantations. While some of these inputs are scientifically proven to be 
useful in certain crops, their usefulness and relevance in rubber is still to be 
established. Use of such materials without any firm scientific recommendation is 
likely to raise the cost of production without any benefit.  
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Raw Jute 
 

RAW JUTE NOV-DEC SERIES PRICE TREND IN OCT 
2006
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Raw jute started the month in backwardation and remained so for two weeks. 
Towards the end of the month both November and December series closed 
above the spot price. November series started at Rs.1,431 and closed at 
Rs.1,478, after touching Rs.1,524 level. December series similarly rose from 
Rs.1,436 to Rs.1,473 after touching Rs.1,481 during the month. The spot prices 
started at Rs.1,464, touched a peak of Rs.1,511 and closed at Rs.1,452. Jute 
exports have been hovering around the Rs 1,000-crore mark for a few years and 
a target of Rs 5,000 crore has been fixed for the 2010. National Jute Board was 
formed with the merger of Jute Manufacturers Development Council and National 
Center for Jute Diversification as a nodal agency for several promotional 
activities in the jute sector.  
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(3) News & Views 
(3.1) NMCE circulars issued during July 2006 

� � � � � � � � � 	 
 � � � � 
 � � � � � � � � 
 �

NMCE/2006-07/0041 31-10-2006 Opening of New Futures Contracts & Delivery 
Details of New Futures Contracts 

NMCE/2006-07/0040 30-10-2006 Delivery Details of Raw Jute and Metals 

NMCE/2006-07/0039 30-10-2006 Opening of New contracts in Raw Jute and 
Metals 

NMCE/2006-07/0038 20-10-2006 Exchange working on 23-Oct-2006 

NMCE/2006-07/0037 18-10-2006 Additional Margin of Chana & Urad 

NMCE/2006-07/0036 17-10-2006 Muhurat Trading Session Timings for Diwali 

NMCE/2006-07/0035 14-10-2006 Delivery Details of New Futures Contracts 

NMCE/2006-07/0034 14-10-2006 Opening of New Futures Contracts 

NMCE/2006-07/0033 09-10-2006 Opening of New contracts in Soy Oil, Guar 
Seed and Chana 

(3.2) News highlights 
·  Rubber growers take to ‘undesirable’  methods; lured by higher prices 
·  Soya output at 71.49 lakh tones; Soya meal exports double 
·  Competitive price gives edge to India Pepper 
·  NMCE buys out 5% stake in FCCCI for Rs 8.6 lakh  
·  Pepper production from almost all sources estimated to be lower 
·  FMC: No fresh measures to curb speculative interest 
·  FMC, US agency launches futures mart programme 
·  India top Pepper supplier to US 
·  Malaysia to host 2007 global Pepper meet 
·  FMC awaits Act revamp 

 
DISCLAIMER 
The information in this report has been provided by National Multi-Commodity Exchange of India 
Ltd for general reference purposes only. Although care has been taken to ensure the accuracy of 
the information/data in the report, there is no warranty or representation expressed or implied by 
National Multi-Commodity Exchange of India Ltd as to the accuracy or completeness of the 
materials herein. The Exchange shall not be liable for any claims or losses of any nature, arising 
directly or indirectly, from the use or application of the data or material accessed from this report 
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