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Rubber skids, Cardamom slips



(1) Performance

-

NMCE’s total turnover during November stood at Rs.5,983.99 crores, down from
Rs. 25,019.60 crores in the previous month. Pepper stood at top with highest
share of almost 40% in total turnover for the month of November 2006. Guar
Seed 10 MT and Rubber both contributed around 14% each, while Chana, Raw
Jute and Soyabean Oil contributed 11%, 7% and 5% respectively. Kilo Gold and
Silver had a combined share of about 6% and others including Cardamom and
Castor Seed 10 MT had a share of 3%.

NMCE posted a record physical delivery of 207 lots (quintals) of Cardamom in
the November series. The physical delivery of the commodity during the current
calendar year hovered between 100 to 200 quintals, going up to 178 quintals in
February and 139 quintals in June, which was an all-time high. Physical delivery
of Rubber rose to 660 MT from 447 MT last month. Pepper physical delivery
stood at 347 MT during the month of November.



(2) Price trend & influential factors

SPICES

Pepper

a

Pepper futures were volatile during the month of November, but ended on a
lower note. December series opened at Rs.10,329 and closed at Rs.10,161,
while January was down from Rs.10,518 to Rs.10,308. The spot prices on the
other hand ended marginally up at Rs. 10,840 from Rs.10,800, after showing
some volatility. According to estimates, 50,000 tonnes of Black Pepper would be
harvested in the on-going harvesting season against 65,000 tonnes last year.
This has made the exporters cautious.

The center had announced a subsidy of Rs. 10 crore towards ocean freights and
Rs.4 crores for inland transportation, for exports of upto 20,000 tonnes of Black
Pepper, in order to boost its exports. So the exporters fear that any exports
above 20,000 tonnes would not be eligible for the subsidies. In the international
market, buyers are interested in Indian pepper because its prices have dropped
below that of other origins.



Cardamom

a

Cardamom futures and spot prices moved down during the month. December
series moved from Rs.390.65 to Rs.312.35, January from Rs.415.10 to
Rs.335.45. Spot prices slipped from Rs.351.00 to Rs.310.00. This downfall was
the result of the sealing of unauthorized business establishments and traders’
agitation against it in Delhi. Normally, the dealers in the capital buy large
guantities from auctions held in Kerala and Tamil Nadu and stock it for
distribution to retailers in the city and other markets in the neighboring states.
According to Mr. P.C. Punnoose, General Manager, Cardamom Processing and
Marketing Company (CPMC), there was no export buying and sales in the last
festival season too were not up to the mark due to the existence of carry forward
stock with the dealers. Moreover, the weather conditions in the growing areas in
both Kerala and Tamil Nadu were ideal for the crop.



PULSES & GUAR SEED

Chana

a

Chana prices were in backwardation vis-a-vis both December and January
contracts throughout the month in anticipation of the arrivals during February and
March. Both the futures moved in almost total synchronization with each other,
sloping down in the first ten days of the month and then attempting to firm up.
December started the month at Rs.3,055, touched a low of Rs.2,725 and finished
off at Rs.2,804 and January moved from Rs.2,934 to Rs.2,760, after going as low
as Rs.2,648. Spot prices moved more or less along with the futures down from
Rs.3,140 to Rs.2,873. The Australian productions of Chana are estimated to be
2.22 lakh tonnes against earlier projections of 2.74 lakh tonnes. This may lead to
supply constraints during December-January as Australian crop arrives in India
during that period. Moreover, Pakistan which was an exporter of the pulse last
year has turned into an importer this year.



Guar Seed 10 MT

/

Guar Seed futures remained steady during the first half of the month and later on
witnessed some hike in prices. December and January contracts moved in a
parallel fashion. December opened at Rs.1,938 and closed at Rs.2,013, after
going as high as Rs.2,120. Similarly, January started at Rs.1,980 and closed at
Rs.2,059 after touching a peak of Rs.2,176. The spot prices opened at Rs.1,822
and closed at Rs.1,932. At the end of the month the prices were hit by rumors of
FMC banning futures trading of Guar Seed and Guar Gum. A section of the
traders in Rajasthan spread the rumours, leading to a fall of about 5% in the
futures price.



PRECIOUS METALS

Kilo Gold

a

Kilo Gold futures as well as spot prices were up in the beginning of the month
and remain volatile for the rest of the month. December series moved up from
Rs.8,960 to Rs.9,220, January contract was up from Rs.9,132 to Rs.9,320. Spot
prices began the month at Rs.8,990 to finish at Rs.9,350. Towards the end of the
month the Kilo Gold futures were trading in backwardation. According to the
World Gold Council press release, the world demand for gold recovered in the
third quarter this calendar year as gold prices stabilized. Demand from India too
was up in the month of October due to the festival season.



Silver

(

Silver futures began the month on a bullish note, consolidated during the middle
of the month and again continued its, climb towards the end of the month.
December series moved up from Rs.18,575 to Rs.20,110, January was up from

Rs.18,728 to Rs.20,431. Spot prices did not differ much from the futures trend. It
opened at Rs.18,500 and closed at Rs.20,175.



OIL & OILSEEDS

Soyabean Oil

a

Soyabean Oil December traded on NMCE was up during the month of November
from Rs.438.30 to Rs.467.80 and the spot prices too were up from Rs.422.00 to
Rs.463.00. Edible oil imports, which spurted to 5 million tonnes (mt) in the 2004-
05 (November-October), dropped 14% to 4.42 mt in 2005-06. The edible oll
industry considers November-October as the full year for calculating its annual
imports to coincide it with harvesting of kharif oilseeds crops, which usually ends
by October. The decline in imports is primarily attributed to domestic oilseeds
production, which touched 27.7 MT in 2005-06. S Korea is one of the largest
importers of Indian Soyabean. It has imported Rs 352.2 crore worth of Soyabean
meal from India in FY06. Along with international prices, domestic prices of oil
meal in the current fiscal have also risen.



Castor Seed 10 MT

a

Castor seed futures prices slipped in the first week of the month, regained a few
rupees only to decline further and struggle to remain above the Rs.1,870.00
levels. December never managed to rise above the opening level of Rs.1,900.00
and closed at Rs.1,875.20 after going down as low as Rs.1,820.40. January
started at Rs.1,962.50 and moved down to end at Rs.1891.50, spot moving down
from Rs.1.885.00 to Rs.1,845.00. According to Pravin Thakkar, president,
Ahmedabad Commodity Exchange, a large number of farmers in Gujarat have
switched over to other crops including cotton owing to late and unfavorable
monsoon. The sector, therefore, is estimated to lose about 40 per cent area
under castor seed cultivation. Gujarat, the leading domestic producer of castor
seed with an estimated contribution of 60 per cent, is projected to see an output
of 4-4.5 lakh tonne against the normal 6 lakh tonne. Other states such as
Rajasthan, Andhra Pradesh, Tamil Nadu and Punjab, and part of Uttar Pradesh
are also expected to have lower production this year. Thus, the country’s total
production is likely to be in the 6.5-7 lakh tonne range compared with the normal
10 lakh tonne.
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PLANTATION COMMODITIES & FIBERS

Rubber
/

Rubber futures and spot prices fell steadily through out the month due to tight
supply conditions. December was down from Rs.8,242 to Rs.8,024, while
January was down from Rs.8,242 to Rs.8,050 during the month. Spot prices
started much higher at Rs.9,189 to fall down to Rs.7,850. The backwardation
during the month was corrected towards the end. Rubber faced low demand due
to the statewide strike of lorry operators in the beginning of the month at Kerala.
Losses were also due to sharp declines on TOCOM. According to Rubber
Board's latest estimates, India has achieved the fifth position in world rubber
acreage by clocking a total area of 6,07,000 hectares under rubber plantations,
by October.
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Raw Jute

-

Raw Jute saw some volatility in the beginning of the month and steadily fell
during the rest of the month. December series opened at Rs.1,468.30 and closed
down by Rs.66.90 at Rs.1,401.40, January series was down by Rs.107.70 from
Rs.1,475.90 to Rs.1,368.20. Similarly, spot prices too fell from Rs.1,453.40 to
Rs.1,363.50. According to a recent communication from Mr C.P. Singh,
Secretary, Department of Handlooms, handicrafts, textiles and khadi of Tamil
Nadu, the Chief Secretary to Tamil Nadu Government had recently announced
that the State will provide special counters for jute manufacturers in government
fairs/exhibitions organised by the government departments.
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(3) News & Views

(3.1) NMCE circulars issued during November 2006
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(3.2) News highlights

Record Delivery in Cardamom on NMCE

Fine for taking fresh positions before contract expiry

TN fairs to have special windows for Raw Jute products
Guar seed, Guar gum prices hit by futures ban rumors
Fine for taking fresh position before contract expiry hiked
Fll in futures trading: FMC for automatic nod

FMC drafting slew of norm for commodities

FMC inks pact with Chinese regulator

Rubber acreage crosses 6 lakh hectare mark

Indian Pepper cheapest in October
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The information in this report has been provided by National Multi-Commodity Exchange of India
Ltd for general reference purposes only. Although care has been taken to ensure the accuracy of
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materials herein. The Exchange shall not be liable for any claims or losses of any nature, arising
directly or indirectly, from the use or application of the data or material accessed from this report
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