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Turnover , Volume over  the month 
 

NMCE TURNOVER AND VOLUME IN FEB 2007

5,408.76

6,134.09

481,800

431,966

5,000

5,200

5,400

5,600

5,800

6,000

6,200

Jan-07 Feb-07

T
U

R
N

O
V

E
R

 (
R

S
.C

R
S

)

400,000

420,000

440,000

460,000

480,000

500,000

V
O

L
U

M
E

 (
 I

N
 L

O
T

S
)

TOTAL TURNOVER VOLUME

 
 

 
Total turnover at NMCE grew to Rs.6,134.09-crs over Rs.5,408.76-crs over the previous month. Volume was 
431,966 lots as compared to 481,800 lots in the last month.  
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Major  Commodities Traded 
 

NMCE COMMODITY-WISE TURNOVER IN FEB 2007
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During the month of February 2007, the various commodities traded were Pepper (45%), Rubber (26%), Kilo 
Gold, Aluminium, Copper, Zinc, Tin etc.  There was a revival of volumes in base metals at the exchange. 
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Pepper : Turnover Details 
 

PEPPER TURNOVER AND VOLUME IN FEB 2007
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The total turnover of Pepper futures in February 2007 was Rs.2,750.33 compared to Rs.2,852.50-crs during the 
month of January 2007. Volume was 221,732 lots down from 241,438 lots last month. Pepper is harvested between 
December and February. Arrivals in pepper are lower on account of unfavorable weather conditions and diseases in 
the crops. 
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Pepper  February 2007 Price Movement 
 

NMCE PEPPER FEBRUARY 2007, SPOT 
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Pepper February 2007 series in which rose from Rs.11,000 levels in August 2006 to a high of Rs.16,000 during 
September 2006. This was on account of a tight supply position in the world market, and the consequent upward 
trend in international prices. Moreover production this year is expected to be lower, with increasing consumption. 
Lows of around Rs.9,500 were touched during December 2006, finally settling at Rs.12,078. Spot prices too moved 
along similar lines. On the due date the spread declined, with the futures price converging with the spot price.  
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Pepper  February 2007 v/s February 2006 
 

NMCE PEPPER FEBRUARY 2007 V/S FEBRUARY 2006
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This chart plots the movement of the Pepper February 2007 series along with the Pepper February 2006 contact 
over its entire life. The 2006 series moved in the range of Rs.6,000 and Rs.8,000, during its entire traded period. 
Comparatively, the 2007 series has shown a lot of volatility, with a greater price range and at a higher price level. 
The higher price level was due to an over all tight supply position created due to fall in international and domestic 
production of Pepper along with increase in consumption. Vietnam, Brazil and Indonesia, which are the major 
origins of Pepper too saw a hike in prices.  
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Pepper  March 2007 Contract during February 2007 
 

NMCE PEPPER MARCH 2007 CONTRACT DURING FEBRUARY 2007

11,000

11,200

11,400

11,600

11,800

12,000

12,200

12,400

12,600

12,800

13,000

1-
F
eb

-0
7

4-
F
eb

-0
7

7-
F
eb

-0
7

10
-F

eb
-0

7

13
-F

eb
-0

7

16
-F

eb
-0

7

19
-F

eb
-0

7

22
-F

eb
-0

7

25
-F

eb
-0

7

28
-F

eb
-0

7

C
L
O

S
E

 P
R

IC
E

 (
IN

 R
S

 P
E

R
 Q

U
IN

T
A

L
)

 
 

Pepper prices ruled on the higher side on reports of a fall of 50 to 75 % fall in crops. Moreover delayed harvests 
in Vietnam led to a tight supply position. Domestic output is estimated to be around 40,000 tonnes. World output 
is less by 15 to 20 % from last year and the availability this year is 2.7 lakh tones, down from 2.8 lakh tons last 
year. The government of India announced the withdrawal of export subsidy on pepper as the target of 20,000 
tonnes was achieved. With the output falling, imports may be required to meet the domestic demand, while 
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exporters with commitments found it difficult to cover their position. Further the prices are expected to rule high 
on account of tight supply position, until supplies from Vietnam start pouring into the market. Brazil too reported 
a sharp fall in production due to erratic weather conditions and quick-wilt disease. There was no rainfall due to 
the El nino effect. 
 
A physical delivery of 52 MT of Pepper took place during the month through the exchange. 
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Rubber : Volume and Turnover Details 
 

RUBBER TURNOVER AND VOLUME IN FEB 2007
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The turnover of rubber futures at NMCE was Rs.1,571.85-crs compared to Rs.2,405.80-crs in January 2007, 
while the volume declined to 148,120 lots from 229,192 lots. The user industry, i.e. tyre manufacturers chose to 
import their requirements despite availability in the domestic market.  
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Rubber  February 2007 Price Movement 
NMCE RUBBER FEBRUARY 2007, SPOT
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Close Price Spot Price  
Rubber futures price moved up from Rs.7,800 levels in December to Rs.9,800 levels in February 2007. The 
spread between the futures and spot prices remained around Rs.300. The increase in prices was seen mainly on 
account of the impact of international rubber prices. Rubber futures at Japan’s Tokyo Commodity Exchange 
(TOCOM), Thailand’s Agricultural Futures Exchange of Thailand (AFET) and Singapore Commodity Exchange 
(SICOM) saw Rubber futures prices soar during this period. The series closed at Rs.9,848 on due date, 
converging with the spot prices.  
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Rubber  February 2007 V/s February 2006 
NMCE RUBBER FERUARY 2007 V/S FEBRUARY 2006
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This chart plots the Rubber February 2007 series prices along with the 2006 contract prices. 2006 series moved up 
steadily by about Rs.2,000 during its existence. On the other hand the 2007 series started at around Rs.8,800 and 
moved in the range of Rs.7,300 to Rs.10,400, to close at around Rs.9,840. The volatility in the prices was greater 
this year than last year. The major factor for increase in price level was increase in demand from China.  

 
1,063 MT of Rubber was delivered through the exchange during the month leading the total physical delivery 
through the exchange to 30,612 tonnes. Rubber prices at the exchange set a benchmark for the world rubber prices.  
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Rubber  March 2007 Contract during February 2007 
NMCE RUBBER MARCH 2007 CONTRACT DURING FEBRUARY 2007
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Rubber futures prices slipped during the month from Rs.10,550 levels to around Rs.9,350. There was a lack of 
support from the consuming industries, i.e. the tyre sector, which preferred to import its requirement rather than 
buy from domestic markets. This put immense pressure on the traders and growers. Japan’s TOCOM too showed 
weakness during this period. Stocks as of January 31, 2007 are as high as 1.72 lakh tonnes. Resumption of rubber 
exports are being encouraged, but the price difference in domestic and global market prices are not favorable.  
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Cardamom 
 

NMCE CARDAMOM FEBRUARY 2007 SERIES
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The above chart displays the open, high, low and close prices for the February 2007 series along with the volume 
data for the past 6 weeks. The prices saw a downfall since January 23, 2007. The red candlestick on that date, 
along with significant volumes marked the beginning of a southwards spree. The seven-day simple moving 
average too shows a downwards trend.  
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Cardamom March 2007 Contract during February 2007 
 

NMCE CARDAMOM MARCH 2007 CONTRACT DURING FEBRUARY 2007
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Cardamom futures prices formed a ‘V’-shape during the month of February, beginning at Rs.450 levels, touching 
a low of around Rs.390 and again recovering the losses towards the end of the month, ending at around Rs.460 
levels. Exporters showed activity during the month. They also urged the Union government to extend the subsidy 
on export of Cadamom in oder to capitalize on the Saudi Arabia market. There is a short supply situation from the 
other major supplier of Cardamom: Guatemala. Total arrivals during the current season until February 14, 2007 
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were 5,234 tonnes as compared to 6,735 tonnes and 6,303 tonnes for the same period during the previous season. 
Severe drought conditions are felt in the growing regions due to less rainfall. Moreover the regions also do not 
have the required irrigation facilities. The yield at Kerala is 286 kg/ha and 259 and 85 kg/ha at Karnataka and 
Tamil Nadu respectively. All these factors have led to a short supply situation. 
 
39 quintals of Cardamom were delivered through the exchange during the month. 
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Circulars  
 

Circular  No. Date Subject 
NMCE/2006-07/0078 28-02-2007 No New Wheat and Rice Contracts 
NMCE/2006-07/0077 28-02-2007 Delivery Details of Raw Jute and Metals 
NMCE/2006-07/0076 28-02-2007 Opening of New contracts in Raw Jute and Metals 
NMCE/2006-07/0075 15-02-2007 Delivery Details of New Futures Contracts 
NMCE/2006-07/0074 15-02-2007 Opening of New Futures Contracts 

NMCE/2006-07/0073 09-02-2007 
Opening of New Futures Contracts & Delivery 
Details of New Futures Contracts in Soy Oil, Guar 
Seed and Chana 

NMCE/2006-07/0072 08-02-2007 Change in Contract Specifications of Cumin Seed 
NMCE/2006-07/0071 01-02-2007 Change in near month limits for Sugar Contract 

 
 
News of the Month 

 
·  NMCE ranked wor ld's 14th largest bourse 
·  Physical delivery of rubber  tops 30,600 tonnes on NMCE 
·  Pepper  pr ices likely to scale new heights 
·  NMCE plans to expand replicating `Kerala model'  trading 
·  Cardamom r ises on tight supply 
·  NMCE alters norms for  cumin seed futures 
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DISCLAIMER 
 
The information in this report has been provided by National Multi-Commodity Exchange of India Ltd for general reference purposes only. 
Although care has been taken to ensure the accuracy of the information/data in the report, there is no warranty or representation expressed or 
implied by National Multi-Commodity Exchange of India Ltd as to the accuracy or completeness of the materials herein. The Exchange shall not be 
liable for any claims or losses of any nature, arising directly or indirectly, from the use or application of the data or material accessed from this 
report 
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